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agreement but who is liable for the tax 
to which the agreement applies. 

(e) Termination. If an installment 
agreement is terminated by the direc-
tor, the director may pursue collection 
of the unpaid balance of the tax liabil-
ity. 

(f) Cross-reference. Pursuant to sec-
tion 6601(b)(1), the last day prescribed 
for payment is determined without re-
gard to any installment agreement, in-
cluding for purposes of computing pen-
alties and interest provided by the In-
ternal Revenue Code. 

(g) Effective date. This section is ef-
fective December 23, 1994. 

[T.D. 8583, 59 FR 66193, Dec. 23, 1994] 

EXTENSION OF TIME FOR PAYMENT

§ 301.6161–1 Extension of time for pay-
ing tax. 

For provisions concerning the exten-
sion of time for paying a particular tax 
or for paying an amount determined as 
a deficiency, see the regulations relat-
ing to such tax.

§ 301.6162–1 Extension of time for pay-
ment of tax on gain attributable to 
liquidation of personal holding 
companies. 

For provisions relating to the exten-
sion of time for payment of tax on gain 
attributable to liquidation of personal 
holding companies, see § 1.6162–1 of this 
chapter (Income Tax Regulations).

§ 301.6163–1 Extension of time for pay-
ment of estate tax on value of rever-
sionary or remainder interest in 
property. 

For provisions relating to the exten-
sion of time for payment of estate tax 
on value of reversionary or remainder 
interest in property, see § 20.6163–1 of 
this chapter (Estate Tax Regulations).

§ 301.6164–1 Extension of time for pay-
ment of taxes by corporations ex-
pecting carrybacks. 

For provisions relating to the exten-
sion of time for payment of taxes by 
corporations expecting carrybacks, see 
§§ 1.6164–1 to 1.6164–9, inclusive, of this 
chapter (Income Tax Regulations).

§ 301.6165–1 Bonds where time to pay 
the tax or deficiency has been ex-
tended. 

For provisions concerning bonds 
where time to pay a tax or deficiency 
has been extended, see the regulations 
relating to the particular tax.

§ 301.6166–1 Extension of time for pay-
ment of estate tax where estate con-
sists largely of interest in closely 
held business. 

For provisions relating to the exten-
sion of time for payment of estate tax 
where estate consists largely of inter-
est in closely held business, see 
§§ 20.6166–1 to 20.6166–4, inclusive, of this 
chapter (Estate Tax Regulations).

Assessment

In General

§ 301.6201–1 Assessment authority. 

(a) In general. The district director is 
authorized and required to make all in-
quiries necessary to the determination 
and assessment of all taxes imposed by 
the Internal Revenue Code of 1954 or 
any prior internal revenue law. The 
district director is further authorized 
and required, and the director of the 
regional service center is authorized, 
to make the determinations and the as-
sessments of such taxes. However, cer-
tain inquiries and determinations are, 
by direction of the Commissioner, 
made by other officials, such as assist-
ant regional commissioners. The term 
‘‘taxes’’ includes interest, additional 
amounts, additions to the taxes, and 
assessable penalties. The authority of 
the district director and the director of 
the regional service center to make as-
sessments includes the following: 

(1) Taxes shown on return. The district 
director or the director of the regional 
service center shall assess all taxes de-
termined by the taxpayer or by the dis-
trict director or the director of the re-
gional service center and disclosed on a 
return or list. 

(2) Unpaid taxes payable by stamp. (i) 
If without the use of the proper stamp: 

(a) Any article upon which a tax is 
required to be paid by means of a 
stamp is sold or removed for sale or use 
by the manufacturer thereof, or 
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(b) Any transaction or act upon 
which a tax is required to be paid by 
means of a stamp occurs; 
The district director, upon such infor-
mation as he can obtain, must esti-
mate the amount of the tax which has 
not been paid and the district director 
or the director of the regional service 
center must make assessment therefor 
upon the person the district director 
determines to be liable for the tax. 
However, the district director or the 
director of the regional service center 
may not assess any tax which is pay-
able by stamp unless the taxpayer fails 
to pay such tax at the time and in the 
manner provided by law or regulations. 

(ii) If a taxpayer gives a check or 
money order as a payment for stamps 
but the check or money order is not 
paid upon presentment, then the dis-
trict director or the director of the re-
gional service center shall assess the 
amount of the check or money order 
against the taxpayer as if it were a tax 
due at the time the check or money 
order was received by the district di-
rector. 

(3) Erroneous income tax prepayment 
credits. If the amount of income tax 
withheld or the amount of estimated 
income tax paid is overstated by a tax-
payer on a return or on a claim for re-
fund, the amount so overstated which 
is allowed against the tax shown on the 
return or which is allowed as a credit 
or refund shall be assessed by the dis-
trict director or the director of the re-
gional service center in the same man-
ner as in the case of a mathematical 
error on the return. See section 6213 
(b)(1), relating to exceptions to restric-
tions on assessment. 

(b) Estimated income tax. Neither the 
district director nor the director of the 
regional service center shall assess any 
amount of estimated income tax re-
quired to be paid under section 6153 or 
6154 which is unpaid. 

(c) Compensation of child. Any income 
tax assessed against a child, to the ex-
tent of the amount attributable to in-
come included in the gross income of 
the child solely by reason of section 
73(a) or the corresponding provision of 
prior law, if not paid by the child, 
shall, for the purposes of the income 
tax imposed by chapter 1 of the Code 
(or the corresponding provisions of 

prior law), be considered as having also 
been properly assessed against the par-
ent. In any case in which the earnings 
of the child are included in the gross 
income of the child solely by reason of 
section 73(a) or the corresponding pro-
vision of prior law, the parent’s liabil-
ity is an amount equal to the amount 
by which the tax assessed against the 
child (and not paid by him) has been in-
creased by reason of the inclusion of 
such earnings in the gross income of 
the child. Thus, if for the calendar year 
1954 the child has income of $1,000 from 
investments and of $3,000 for services 
rendered, and the latter amount is in-
cludible in the gross income of the 
child under section 73(a) and the child 
has no wife or dependents, the tax li-
ability determined under section 3 is 
$625. If the child had only the invest-
ment income of $1,000, his tax liability 
would be $62. If the tax of $625 is as-
sessed against the child, the difference 
between $625 and $62, or $563, is the 
amount of such tax which is considered 
to have been properly assessed against 
the parent, if not paid by the child.

§ 301.6203–1 Method of assessment. 

The district director and the director 
of the regional service center shall ap-
point one or more assessment officers. 
The district director shall also appoint 
assessment officers in a Service Center 
servicing his district. The assessment 
shall be made by an assessment officer 
signing the summary record of assess-
ment. The summary record, through 
supporting records, shall provide iden-
tification of the taxpayer, the char-
acter of the liability assessed, the tax-
able period, if applicable, and the 
amount of the assessment. The amount 
of the assessment shall, in the case of 
tax shown on a return by the taxpayer, 
be the amount so shown, and in all 
other cases the amount of the assess-
ment shall be the amount shown on the 
supporting list or record. The date of 
the assessment is the date the sum-
mary record is signed by an assessment 
officer. If the taxpayer requests a copy 
of the record of assessment, he shall be 
furnished a copy of the pertinent parts 
of the assessment which set forth the 
name of the taxpayer, the date of as-
sessment, the character of the liability 
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